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Sign-up Begins for Tobacco Buyout Program 
 

Say goodbye to tobacco quotas and the federal tobacco marketing system. 
Beginning with the 2005 crop, the Tobacco Transition Payment Program, 
also known as the Tobacco Buyout, ends the marketing quota system and 
provide transition payments over a 10-year period. This means no more 
tobacco planting restrictions, marketing cards or price support. 
 
Tobacco quota holders and producers are urged to visit the county office 
and sign up for these benefits. Sign-up starts on March 14 and runs 
through June 17. 

 
The payment rate for quota holders is $7 per pound times the Base Quota 
Level at the 2002 marketing year level. Producers receive $3 per pound 
times the BQL based upon their share of the risk incurred for 2002, 2003 
or 2004 crops. Payments will be made in 10 yearly installments.  

 
We are sending a letter with information on the program to all known 
quota holders and producers. The letter will include Farm Service Agency 
records on poundage of BQL for individual quota holders and producers. 
If the records are inaccurate or incomplete, quota holders or producers are 
asked to provide verifiable information when they sign-up.  
 
For more information, please contact the county office staff, the National 
Tobacco Call Center at 1-866-887-0140, or the Farm Service Agency Web 
site at www.fsa.usda.gov /tobacco. 
 
 
USDA Invites Tobacco Producers and Quota Holders to 
Meeting on Tobacco Transition Payment Program 
 
USDA’s Farm Service Agency will hold information meetings for tobacco quota 
producers and quota holders to discuss the new Tobacco Transition Payment 
Program. 
  
March 10, 2005, 7:00 p.m., Central Elementary School Cafeteria, 1025 
Washington St., Weston, Mo.  
 
April 20, 2005, 7:00 p.m., Bramble Hall, Glasgow High School, 860 
Randolph St., Glasgow, Mo.,  
 
Sign-up for this program begins March 14 and ends June 17, 2005. Producers not 
signing up before June 17 will not receive a 2005 payment. 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

 
Soybean rust is an insured peril 
under Federal crop insurance 

program. 
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These meeting are for tobacco quota producers who are owners, operators, 
landlords, tenants or sharecroppers who shared in the risk of producing tobacco 
anytime between 2002 and 2004. It  is also for quota holders who owned a farm 
with a 2004 basic marketing quota as of Oct. 22, 2004. 
 
This meeting will explain who is eligible for the Tobacco Transition Payment 
Program (also called the Tobacco Buyout), what types of quota tobacco are 
eligible and how quota producers and quota holders can obtain payments. 
 
 
New Definition for “Delinquent” 
 
Under the Debt Collection Improvement Act, a person with an outstanding 
federal debt that is in delinquent status may not get certain kinds of federal 
assistance. That’s pretty clear cut. However, various Farm Service Agency 
regulations defined “delinquent” differently. To solve the dilemma, FSA is now 
using the U.S. Treasury’s definition of “delinquent” when deciding eligibility for 
a variety of loans. 
 
Treasury regulations state that for purposes of determining eligibility for federal 
financial assistance, a debt is delinquent “ if the debt has not been paid within 90 
days of the payment due date.” (The payment due date is not affected by the 
change in definitions. It  is still the date set out in the loan agreement or the 
agency’s initial written demand for payment.)  
                                                        

The Treasury definition will be used when determining eligibility for marketing 
assistance loans, recourse loans, load deficiency payments, farm loans and Farm 
Storage Facility Loans.  
 
 
Asian Soybean Rust 
 
Asian soybean rust is an insured peril under the Federal crop insurance program; 
however, according to the Risk Management Agency, damage due to the 
insufficient or improper application of disease control measures is not covered. 
RMA reminds insured producers that they are expected to use good farming 
practices and follow recommendations of ag experts to control Asian soybean 
rust  
 
Under the terms of the Common Crop Insurance Policy, a practice is considered 
a good farming practice if agricultural experts agree that the production method 
used will allow the crop to make normal progress toward maturity and produce at 
least the yield used to determine the production guarantee.   
 
For information regarding good farming practices and crop insurance protection 
against Asian soybean rust, please see the crop policies area on the RMA Web 
site at http://www .rma.usda.gov. 
 
 
Sodbuster, Swampbuster 
 
Most FSA programs require compliance with sodbuster and swampbuster 
provisions. These provisions require producers to follow an approved 

 
Dates to Remember 

March 10 

Tobacco Transition 
Payment Program Town 
Hall Meeting,  
Weston, Mo. 

March 14 
Sign-up Begins for 
Tobacco Transition 
Payment Program 

March 23 

Tobacco Transition 
Payment Program Town 
Hall Meeting,  
Jefferson City, Mo. 

April 20 

Tobacco Transition 
Payment Program Town 
Hall Meeting,  
Glasgow, Mo. 

  
  
  
  
  

Continues Farm Storage Facility 
Loans 

Continues Grasslands Reserve 
Program 



 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

For more information about doing 
eLDPs on wool, mohair and pelts, 

contact the county 
office staff. 
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conservation system on all highly erodible land planted to an annual crop as 
determined by the Natural Resources Conservation Service  
 
Be sure to have determinations made on any new land you plan to plant to annual 
crops. If you plan to plant a different crop on your current cropland, check with 
NRCS to assure the new crop will qualify under your conservation system. 
 
Swampbuster provisions state that converting a wetland to make possible the 
planting of a crop will result  in the loss of all USDA benefits. To avoid this 
possibility it is strongly recommended that producers check with NRCS before 
starting any kind of dirt  work. 
 
 
Society for Minorities in Ag 
 
The National Society for Minorities in Agriculture, Natural Resources and 
Related Sciences (MANRRS) promotes the involvement of minorities in 
agriculture, natural resources and related sciences throughout the United States. 
 
Government agencies, corporations and foundations provide financial support, 
internships, cooperative training experiences and professional development 
opportunities to MANRRS’ students and professional members, while 
appreciating benefits from their involvement. 
 
FSA has partnered with MANRRS to build a diverse workforce in the fields of 
agriculture, natural resources and related sciences. 
 
Because the Agency and USDA serve different product markets, it  is important 
to recruit  the finest students. This partnership connects the Agency with the best 
and brightest minority students in the agricultural and natural science fields. 
 
Each year a National Training Conference and Career Fair are held, which is an 
excellent opportunity to network and develop contacts for internships or jobs. 
FSA is a Platinum Level sponsor for this year’s conference. 
 
More information on MANRRS and the conference can be found at http://www 
.manrrs.org/. 
 
 
Increasing Minority Assistance  
 
USDA has entered into two Memorandums of Understanding that should be of 
interest to minority and beginning farmers. Under both MOUs, the Farm Service 
Agency could offer loan assistance to eligible farmers. Loan funds are 
specifically set-aside for minority and beginning farmers. 
 
An MOU with Marriott International, Inc., was established to enhance USDA’s 
and Marriott’s outreach efforts to minority farmers to improve their business 
capacity and to provide expanded sales outlets for their projects. The objectives 
of the MOU are to increase opportunities for minority farmers to establish 
alternative enterprises (fruits/vegetables) and provide products to the hospitality 
industry. The first  phase focuses on black farmers in the Mid-Atlantic and 
Southern states.  
 

Selected Interest Rates for 
March  2005 

90-Day Treasury Bill 2.250% 
Farm Operating - Direct 4.125% 
Farm Ownership - Direct 5.375% 
Limited Resource 5.000% 
Farm Ownership - Direct 
Down Payment, Beginning 
Farmer or Rancher 

4.000% 

Emergency  3.750% 
Farm Storage Facility 3.875% 
Sugar Storage Facility 4.375% 
Commodity Loans 1996-
Present 4.000% 

 
 



 

 
 
 
 
 
 

 
 

 
Sign-up for 2005 Direct and Counter-
cyclical Program is underway. Don’t 

delay, call your county office staff 
today for an appointment. 
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Marriott will identify producers in these regions that could benefit  from this 
proposal, facilitate or conduct training classes concerning needs, marketing, 
transportation and food safety requirements, and purchase quality produce from 
minority farmers. USDA will coordinate support by identifying resources; 
partnering with minority institutions; providing information and technical 
guidance on business development and marketing; and facilitating relationships 
with USDA agencies and other federal departments to promote, develop and 
provide financial and technical assistance to minority farmers, including FSA 
loans to eligible farmers.   
 
USDA has also signed an MOU with the Department of Health and Human 
Services to coordinate policies and activities aimed at improving economic 
conditions of refugees and other low-income individuals engaged in farming in 
the United States.   
 
 
USDA Celebrates Food Check Out Day 
 
Feb. 7 was a very important day, but do you know why? As of that day, most 
Americans had earned enough disposable income to pay their food bill for the 
entire year. Some farm groups are commemorating Feb. 7 as Food Check-Out 
Day! In recognition of this day, Agriculture Secretary Mike Johanns issued a 
proclamation.  
 
“The average American earns enough income to pay for all the food consumed in 
one year in only 37 calendar days. Typically, consumers spend just 10 percent of 
their disposable annual income on food,” wrote Johanns. “This contribution to 
the health and prosperity of our Nation is made possible through the efficient 
efforts by America’s farmers and ranchers, who work hard every day to provide a 
safe, abundant and affordable food supply. They help to feed people around the 
world in an environmentally sustainable way.”   
 
Due also to an increase standard of living, the percentage of disposable personal 
income spent for food in the United States has declined over the last 34 years. In 
1970, Food Check-Out Day would have been Feb. 20. Food is more affordable 
today due to a widening gap between growth in per-capita incomes and the 
amount of money spent for food, according to USDA.   
 
The decrease in percentage of income for food purchases is especially notable 
since trends indicate Americans are buying more expensive convenience food 
items for preparation at home, as well as more food away from home.  
 
 
TAP Sign-Up Underway 
 
Orchardists and timber producers may qualify for the Tree Assistance Program, 
which helps reimburses owners for the cost of replanting certain kinds of trees, 
bushes and vines that were damaged by natural disasters.  
 
Under General TAP, orchardists can apply for financial help to replace trees, 
bushes and vines grown to produce an annual commercial crop. TAP-Timber 
provides assistance to commercial t imber producers.  
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The sign-up period for both TAP elements began Feb. 7, and runs through the 
later of March 21 or 14 days after a TAP notice is published in the Federal 
Register.  
 
In all cases, the owner must meet certain eligibility criteria. The threshold is that 
the owner must have suffered losses of 15 percent or more from a natural disaster 
for the individual stand. The applicant must have owned the eligible orchard 
stock, but not necessarily the land, when the disaster hit . 
 
Applicants must replace eligible trees, bushes and vines within 12 months from 
the date their TAP application is approved, and they must certify that they 
comply with the agency’s highly erodible land conservation and wetland 
conservation provisions.   
 
Damage must be documented before applications can be approved. If physical 
evidence of the loss no longer exists, the applicant has to provide acceptable 
evidence showing that the damage existed and was due to a natural disaster. 
Evidence may include receipts for the original purchase of the trees, bushes or 
vines, or documentation of labor and equipment used to plant the orchard stock. 
 
Owners may be reimbursed for the lesser of 75 percent of the actual replanting 
costs or an amount based on established rates. The payment limitations for TAP 
include a total of $75,000 per “person” and a cap of 500 acres.  
 
Funding for TAP-Timber is limited to $15 million nationally. Payments may be 
prorated if applications exceed available funding. There is no funding limitation 
for General TAP. 
 
Visit  with your county office staff for details. 
 
 
 
 
 
 
 
 
 
 

The U.S. Department of Agriculture 
(USDA) prohibits discrimination in all its 
programs and activ ities on the basis of 
race, color, national origin, sex, 
religion, age, disability, political beliefs, 
sexual orientation, or marital or f amily 
status. (Not all prohibited bases apply 
to all programs.) Persons with 
disabilities who require alternative 
means for communication of program 
inf ormation (Braille, large print, 
audiotape, etc.) should contact USDA’s 
TARGET Center at 202-720-2600 
(v oice and TDD). 
 
To f ile a complaint of discrimination, 
write USDA, Director, Office of Civil 
Rights, Room 326-W, Whitten Building, 
14th and Independence Av enue, SW, 
Washington, D.C., 20250-9410, or call 
202-720-5964 (v oice or TDD). USDA is 
an equal opportunity prov ider and 
employ er. 


